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Results of Operations

> Investment Performance

The first half of 2008 was characterized by media headlines and news flow regarding the global
credit crisis, talk of a U.S. recession, and the climb of crude oil to record levels. During the first
two quarters, capital flowed into commodities as a safe haven from sharp volatility in broader
equity markets. By the end of the period, attention had turned to the impact of soaring commodity
prices and their inflationary pressures on the global economy.

During the first half of 2008, NYMEX crude oil posted record gains, increasing 46 percent over the
period, to close at US$140.00 per barrel. During the period, investors attempted to digest the
rapid rise in crude prices, questioning whether it is based on constrained supply and demand
fundamentals, financial speculators driving up the price, or investors seeking a hedge against
inflation.

We continue to believe that long-term supply and demand fundamentals and geopolitical
uncertainty will ultimately drive crude oil prices higher in the years ahead, however in the short
term crude oil prices had appreciated faster than the underlying fundamentals warranted.

NYMEX natural gas prices increased 78 percent to close the period at US$13.35 per million
British thermal units (“mmbtu”). Strength in natural gas prices during the period was attributed to
warm weather forecasts as well as a decrease in supply from lower drilling levels and reduction in
imports of Liquefied Natural Gas (“LNG”) to North America. As global prices for natural gas



remain above North American prices, LNG shipments continue to head to continents with higher
prices, contributing to constrained supply in North America.

Towards the end of the period, new resource plays in the U.S. pointed to a pending increase in
domestic supply, which could lower domestic prices in the short-term. However, natural gas
prices continue to provide an attractive long-term investment and we continue to believe there is
a strong upside in natural gas-weighted equities over the next several years.

As supply and demand fundamentals in the energy market continue to tighten in the years
ahead, we will continue to be positioned to capitalize on attractive energy investment
opportunities.

> Revenues and Expenses

Interest income for 2008 was $38,323 compared to $410,981 in 2007. The amount for 2007
was earned by funds on deposit while awaiting investment in flow-through securities. Dividend
income for 2008 was $20,056 compared to nil in 2007.

The Partnership incurred expenses totalling $727,967 during the period. The Partnership’s
largest expense item is partnership advisor fees, which are calculated at 2.0 percent per annum
of the Partnership’s net asset value (“NAV”), calculated monthly and paid in arrears. The
Partnership has negotiated a term loan facility which allows it to borrow an amount to pay
agents’ fees and other issue costs thereby maximizing its investment in flow-through securities.
The balance of the loan of $4,706,072 was unchanged during 2008. The facility is secured by a
general security agreement and interest is calculated at the bank’s prime rate. The loan is
subject to certain financial covenants. The Partnership was not in violation of any covenants at
June 30, 2008, nor at any time during the period. Interest expense for the period was
$119,470.



Financial Highlights

The following tables show selected key financial information about the Partnership and are
intended to help you understand the Partnership’s financial performance for the six month
period ended June 30, 2008 and since its inception on February 16, 2007. This information is
derived from the Partnership’s interim and annual financial statements.

The Partnership’s Net Asset Value (NAV) per Unit:

June 30,
2008 2007

Net asset value, beginning of period $ 6.47 $ 10.00
Increase (decrease) from operations:

Total revenue 0.01 0.19
Total expenses 0.15 (0.22)
Realized gain (loss) on investments 0.08 (0.37)
Unrealized gain (loss) on investments 4.37 (2.63)
Transaction costs (0.12) -
Total decrease from operations(l) 4.49 (3.03)
Net asset value, end of period (GAAP NAV)¥ $ 996 $ 6.47

(1) Net asset value is based on the actual number of units outstanding at the relevant time. The decrease from
operations is based on the weighted average number of units outstanding over the financial period.

(2) These calculations are prescribed by securities regulators and are not intended to be a reconciliation between the
opening and closing net asset value per unit.



Ratios and Supplemental Data

June 30,

2008 2007
Net assets (000's)"") $ 58345 $ 37,922
Number of units outstanding(l) 5,857,061 5,857,061
Management expense ratio (MER)(Z) 3.59% 3.21%
Portfolio turnover rate®® 300.29% 7.22%
Trading expense ratio® 2.76% 0.03%
Closing pricing NAV per unit $ 10.01 $ 6.57

(2) This information is provided as at June 30, 2008 and December 31 of the year shown.

(2) The management expense ratio is based on total expenses for the stated period and is expressed as an annualized
percentage of daily average net assets during the period.

(3) The Partnership's portfolio turnover rate indicates how actively the Partnership's portfolio adviser manages its
portfolio investments. A portfolio turnover rate of 100 percent is equivalent to the Partnership buying and selling all of
the securities in its portfolio once in the course of a year. The higher a fund's portfolio turnover rate, the greater the
trading costs payable by the fund in the year, and the greater the chance of an investor receiving taxable capital gains
in the year. There is not necessarily a relationship between a high turnover rate and the performance of a fund.

(4) The trading expense ratio represents the total commissions and other portfolio transaction costs expressed as an
annualized percentage of daily average net assets during the period.



Summary of Investment Portfolio
As at June 30, 2008

% of total net

Description assets
oil 48.33%
Natural gas 44.47%
Services 10.74%
Alternatives 3.91%

107.45%
Cash and cash equivalents 2.69%
Other net assets -10.14%

100.00%
Investment % of net assets
Solana Energy Inc. 10.05%
Verenex Energy Limited 6.78%
Duvernay Oil Corp. 6.59%
Laricina Energy Ltd. 6.47%
Open Range Energy Corp. 6.20%
Seaview Energy Inc. 6.15%
Anderson Energy Ltd. 6.08%
Savanna Energy Services Corp. 5.65%
ProEx Energy Ltd. 5.50%
Xtreme Coil Drilling Corp. 5.28%
ProspEx Resources Ltd. 5.24%
West Energy Ltd 4.70%
TriStar Oil & Gas Ltd. 3.96%
EarthFirst Canada Inc. 3.91%
Crew Energy Inc. 3.55%
OSUM OQil Sands Corp. 3.38%
Petrohawk Energy Corp 3.39%
Coastal Energy Company 3.31%
Twin Butte Energy Ltd. 2.98%
Seaview Energy Inc. 2.18%
Exshaw Oil Corp. 2.12%
Angle Energy Inc. 1.80%
Sterling Resources Ltd 1.14%
Falcon Oil & Gas Ltd. 0.89%
Bayou Bend Petroleum Ltd 0.15%
Athabasca Oil Sands Corp. 0.00%

107.45%
Cash and cash equivalents 2.69%
Other net assets -10.14%
Total Net Asset Value 100.00%

The summary of investment portfolio may change due to ongoing portfolio transactions of the
Partnership. The most recent annual report, semi-annual report or quarterly portfolio
disclosure is available at no cost by calling 1 (866) 864-6330, by writing to us at Creststreet
2007 Limited Partnership, Suite 1450, 70 University Avenue, Toronto ON M5J 2M4 or by
visiting our website at www.creststreet.com.




Past Performance

The Fund has not presented its historical performance because it commenced operations on
February 16, 2007, and has not been in operation for a full financial period.

Investment Objectives and Strategies

The investment objective of the Partnership is to invest in the flow-through securities of
companies engaged in oil and gas, mining, or renewable energy exploration and development
in Canada.

The Partnership’s portfolio is managed with the aims of preserving the Partnership’s capital and
capital appreciation on the Partnership’s investments. The Partnership looks to invest in flow-
through securities that represent good value in relation to their market price and the intrinsic
value of the issuer’s shares, and in companies that have experienced and proven management
teams. Such companies should have a strong exploration program or renewable energy project
in place that offer the potential for future growth. The Partnership has the following investment
guidelines in place that govern investing activities:

> Resource Issuers — The Partnership invests substantially all of its funds in the flow-through
securities of companies engaged in oil and gas, mining, or renewable energy exploration and
development in Canada. To the extent that the Partnership disposes of these securities (for
example, if a take-over bid is made for such securities), the Partnership may reinvest the net
proceeds in securities of other resource issuers, including flow-through securities, or to exercise
warrants.

> Exchange Listing — The Partnership invests a minimum of 80 percent of funds in flow-
through securities of resource issuers that are listed on the TSX or on the TSX Venture
Exchange.

> Market Capitalization — 50 percent of the Partnership’s investments must be in flow-through
shares in resource issuers whose market capitalization is at least $50 million at the time of
purchase.

> Private Companies — The Partnership may invest 20 percent of its funds in resource issuers
that are not publicly traded.

> Diversification — The Partnership may not purchase securities of any one issuer if that
purchase would result in a position that is greater than 10 percent of the Partnership’s net asset
value at the time of purchase, however, the Partnership may invest up to 20 percent of its net
asset value (determined at the time of purchase) in resource issuers with a market capitalization
of more than $50 million per issuer, and may invest up to 30 percent of its net asset value in
resource issuers with a market capitalization of more than $100 million.



> No Control — The Partnership may not purchase securities of a reporting issuer for the
purposes of exercising control or management of such issuer. The Partnership may not
purchase more than 10 percent of the voting securities of any issuer.

Recent Developments
New financial statement disclosure requirements

In December 2006, the Accounting Standards Board issued CICA Handbook Section 3862,
Financial Instruments — Disclosures (“Section 3862") and Section 3863, Financial Instruments —
Presentation (“Section 3863"). The new sections impact interim and annual financial statements
for fiscal years beginning on or after October 1, 2007. The introduction of Section 3863 will have
no impact on the reporting of the Fund since the Fund is already in compliance with this section
due to its adherence to reporting required by the Canadian Securities Administrators. Section
3862, however, will require significantly more disclosure with respect to the risks associated with
the financial instruments held by the Fund. This section requires that the Fund provide specific
qualitative and quantitative disclosures about the various types of risk the Fund is exposed to and
also requires sensitivity analysis for some types of risk. The purpose of Section 3862 is to allow
financial statement users to gain a more thorough understanding of the Fund’s risk exposure,
their potential impacts, and how the Fund manages those risks.

Section 3855 “Financial Instruments — Recognition and Measurement” — an update

Prior to the implementation of Section 3855 in 2007, investment funds valued their publicly traded
securities at the price the securities last traded. Section 3855 requires that securities traded on a
public exchange be valued at their last bid price for securities held long and the last ask price for
securities sold short for calculating the net asset value (“NAV”) for financial reporting purposes
(“GAAP NAV”"). The NAV calculated for pricing purposes for purchases and redemptions
continues to use last traded market prices (“Pricing NAV”). This will generally result in a difference
between Pricing NAV and GAAP NAV which is presented on the Statement of Net Assets. This
change was adopted prospectively in 2007 with no restatement of prior periods but an adjustment
to opening balances in 2007.

Related Party Transactions

Partnership advisor fees are paid to Creststreet Asset Management Limited (the “Partnership
Advisor”) for the management of the Partnership’s day-to-day operations. The advisor fee is
2.0 percent of the Partnership’s NAV calculated and paid monthly in arrears.

Management Fees

The Partnership Advisor provides investment and administrative services to the Partnership. In
consideration for these services, the Partnership pays the Partnership Advisor a partnership
advisor fee equal to 2.0 percent per annum of the net asset value of the Partnership, calculated
and payable monthly in arrears. Goods and services tax (GST) is paid on all partnership



advisor fees. Partnership advisor fees totalled $501,093 for the six month period ended June
30, 2008 and $305,800 for the period ended June 30, 2007.

Risk

There have been no major or significant changes that have had an impact on the overall risk
level of the Partnership over the past six months. The investment philosophy, style, and method
for the Partnership remain unchanged. The Partnership invests primarily in the equity securities
of Canadian resource issuers and investors are exposed to the risks and rewards of the
Canadian resource sector. The Partnership focuses on small and middle market capitalization
companies as these companies have historically generated higher per share returns, however,
these companies can be more volatile than some of the larger capitalization oil and gas
companies. A more detailed discussion of the Partnership’s risk exposures can be found in the
Partnership’s prospectus and in the notes of the 2008 semi-annual financial statements.



Statement of Net Assets

As at June 30, As at December 31,
2008 2007
(unaudited)

Assets:
Investments at market value $ 62,218,055 $ 40,382,891
Cash and cash equivalents 1,396,124 2,347,897
Due from broker 1,825,990 -
Dividends receivable 4,125 -
Interest receivable 2,270 19,933
65,446,564 42,750,721
Liabilities:
Due to broker 2,250,490 -
Accounts payable and accrued liabilities 145,364 122,451
Loan payable (note 3) 4,706,072 4,706,072
7,101,926 4,828,523
Net assets - GAAP NAV (note 2) 58,344,638 37,922,198
Adjustment from bid market prices to last traded market prices 270,879 567,809
Net assets - Pricing NAV (note 2) 58,615,517 38,490,007
Units outstanding 5,857,061 5,857,061
Net asset value per unit - GAAP NAV (note 2) $ 996 $ 6.47
Adjustment from bid market prices to last traded market prices 0.05 0.10
Net asset value per unit - Pricing NAV (note 2) $ 10.01 $ 6.57

See accompanying notes to financial statements.

Approved by Creststreet 2007 General Partner Limited on behalf of
Creststreet 2007 Limited Partnership

FE= A —

Robert J. Toole Stuart P. Hensman
Director Director



Statement of Operations

For the period from

For the six February 16
months ended (date of inception) to
June 30, 2008 June 30, 2007
(unaudited) (unaudited)
Investment income:
Interest income 38,323 410,981
Dividend income 20,056 -
58,379 410,981
Expenses:
Partnership advisor fees (note 4) 501,093 305,800
Interest expense 119,470 74,909
Operating expenses 32,783 8,410
Unitholder reporting 17,415 12,927
Directors' fees 23,176 15,650
Audit fees 10,290 6,500
Legal and filing fees 23,740 5,136
727,967 429,332
Loss from investment operations (669,588) (18,351)
Net realized gain on sale of investments 384,638 -
Net change in unrealized appreciation/depreciation of investments 21,267,755 (3,376,350)
Transaction costs (note 2) (560,365) -
Net gain(loss) on investments 21,092,028 (3,376,350)
Increase(decrease) in net assets from operations 20,422,440 (3,394,701)
Per unit
(based on the average number of units outstanding)
Decrease in net assets from operations per unit $ 349 $ (0.76)

See accompanying notes to financial statements.
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Statement of Changes in Net Assets

For the period from

For the six February 16

months ended (date of inception) to

June 30, 2008 June 30, 2007

(unaudited) (unaudited)

Net assets, beginning of period $ 37,922,198 $ -

Operations

Increase (decrease) in net assets from operations $ 20,422,440 (3,394,701)
Share capital transactions:

Proceeds from issue of units 58,570,610

Agents' fees (3,953,516)

Issue costs (656,107)

- 53,960,987

Increase in net assets 20,422,440 50,566,286

Net assets, end of period - GAAP NAV (note 2) $ 58,344,638 $ 50,566,286

Adjustment from bid market prices to last traded market prices 270,879 80,720

Net assets, end of period - Pricing NAV (note 2) $ 58,615,517 $ 50,647,006

See accompanying notes to financial statements.
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Statement of Cash Flows

For the period from

For the six February 16
months ended (date of inception) to
June 30, 2008 June 30, 2007
(unaudited) (unaudited)
Cash flows from (used in) operating activities
Loss from investment operations $ (669,588) $ (18,351)
Investments purchased (80,226,253) (17,629,560)
Proceeds on dispositions of investments 79,483,117 -
Net change in non-cash working capital 460,951 23,400
Cash flows used in operating activities (951,773) (17,624,511)
Cash flows from (used in) financing activities
Proceeds from issue of units - 58,570,610
Proceeds from loan - 4,608,306
Payment of agents' fees - (3,953,516)
Payment of issue costs - (656,107)
Cash flows from financing activities - 58,569,293
Net increase in cash and cash equivalents (951,773) 40,944,782
Cash and cash equivalents, beginning of period 2,347,897 -
Cash and cash equivalents, end of period $ 1,396,124 $ 40,944,782

Supplemental cash flow information

Interest paid $ 125,807 $ 72,431
See accompanying notes to financial statements.
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Statement of Investment Portfolio

As at June 30, 2008

Number of

Description securities Type of security Cost Market Value

Canadian securities
Athabasca Oil Sands Corp. 493,000 Common shares $ 4,380,790 $ 6,359,700
Solana Energy Inc. 925,200 Common shares 3,619,437 5,227,380
Verenex Energy Limited 435,000 Common shares 3,839,863 3,523,500
Duvernay Oil Corp. 55,000 Common shares 2,595,320 3,423,750
Laricina Energy Ltd. 103,500 Common shares 2,954,110 3,363,750
Open Range Energy Corp. 405,000 Common shares 1,516,483 3,223,800
Seaview Energy Inc. 750,000 Class A common shares 187,500 3,195,000
Anderson Energy Ltd. 589,000 Common shares 2,748,573 3,162,930
Savanna Energy Services Corp. 125,000 Common shares 2,352,768 2,937,500
ProEx Energy Ltd. 124,500 Common shares 4,470,561 2,858,520
Xtreme Coil Drilling Corp. 283,000 Common shares 2,608,830 2,742,270
ProspEx Resources Ltd. 789,000 Common shares 3,077,136 2,722,050
West Energy Ltd 635,000 Common shares 2,527,297 2,444,750
TriStar Oil & Gas Ltd. 100,000 Common shares 1,800,653 2,061,000
EarthFirst Canada Inc. 1,347,000 Common shares 3,502,210 2,033,970
Crew Energy Inc. 100,000 Common shares 1,306,604 1,844,000
OSUM OQil Sands Corp. 195,000 Common shares 2,018,250 1,755,000
Coastal Energy Company 410,000 Common shares 1,717,749 1,722,000
Twin Butte Energy Ltd. 380,000 Common shares 1,405,260 1,550,400
Seaview Energy Inc. 180,000 Class B common shares 1,800,000 1,134,000
Exshaw Oil Corp. 275,000 Common shares 1,193,760 1,100,000
Angle Energy Inc. 110,000 Common shares 880,010 936,100
Sterling Resources Ltd 200,000 Common shares 627,170 592,000
Falcon Oil & Gas Ltd. 410,000 Common shares 446,272 463,300
Bayou Bend Petroleum Ltd 145,000 Common shares 105,135 76,850
Athabasca Oil Sands Corp. 493,000 Warrants 19,730 -

$ 53,701,471 $ 60,453,520

U.S. securities
Petrohawk Energy Corp 37,500 Common shares 1,180,032 1,764,535

Transaction costs (102,704)

Total investments at market value $ 54,778,799 $ 62,218,055

See accompanying notes to financial statements.
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Notes to Financial Statements
For the six month period ended June 30, 2008 and for the period from February 16 (date of inception) to
June 30, 2007

1. Establishment of the Partnership

Creststreet 2007 Limited Partnership (the “Partnership”) was formed as a limited partnership
under the laws of the Province of Ontario on November 20, 2006 and commenced operations
on February 16, 2007. The principal purpose of the Partnership is to invest in flow-through
shares of resource companies involved in oil and gas, mining or renewable energy exploration
and development in Canada. Pursuant to a prospectus dated January 30, 2007, limited
partners subscribed for 5,857,061 units of limited partnership interest. The general partner of
the Partnership is Creststreet 2007 General Partner Limited (the “General Partner”).

2. Summary of significant accounting policies

The financial statements have been prepared in accordance with Canadian generally accepted
accounting principles (“GAAP”) and the following is a summary of significant account policies
followed by the Partnership:

a) Cash and cash equivalents, and Other Monetary Balances

Cash and cash equivalents, interest receivable, accounts payable and accrued liabilities, and loan
payable approximate their fair value due to the relatively short periods to maturity of the
instruments.

b) Valuation of investments in resource companies

Securities held by the Fund that are listed on a recognized public securities exchange are valued
at their closing bid price or the closing ask price for securities sold short. Securities that are not
listed or traded on a public securities exchange or actively traded on an over-the-counter marker
will be valued by the Manager at the fair value thereof determined in such manner as the
Manager may from time to time determine and pursuant to the Manager's established pricing
policies. Acquisition cost may be used as a fair value proxy, particularly if the acquisition date of
the investment was within the current fiscal year. However, the Manager’s policy is to, where
possible, use evidence of arm’s length third party transactions in determining fair value of unlisted
securities. Any change in value is recorded in “Net change in unrealized appreciation/depreciation
of investments” on the statements of operations.

Canadian GAAP requires that securities traded on a public exchange be valued at their last bid
price for securities held long and the last ask price for securities sold short for calculating the net
asset value (“NAV”) for financial reporting purposes (“GAAP NAV”). The NAV calculated for
pricing purposes for purchases and redemptions continues to use last traded market prices
(“Pricing NAV”). This will generally result in a difference between Pricing NAV and GAAP NAV
which is presented on the Statement of Net Assets.

14



¢) Investment transactions and income recognition

Investment transactions are accounted for as of the trade date, and any related gains or losses
from such transactions are calculated on an average cost basis. Dividend income is recognized
on the record date and interest income is accrued as earned.

d) Brokerage commissions
Brokerage commissions on purchases and sales of securities are expensed in the period
incurred and are disclosed on the statements of operations.

e) Allocation of partnership income or loss

The net income of the Partnership is allocated 0.01 percent to the General Partner and the
balance, along with the 100 percent of the net loss of the Partnership, among the limited
partners in proportion to the number of units held by each of them at the end of each period.
The Partnership is not itself a taxable entity, and therefore no provision for income tax is
required.

f) Use of estimates

The preparation of the financial statements in accordance with GAAP requires management to
make certain estimates and assumptions. These estimates and assumptions affect the
reported amounts of assets and liabilities and disclosure of contingencies at the date of the
financial statements and the reported amounts of income and loss for the reporting period.
Actual results could differ from those estimates.

3. Loan payable

A term facility in the amount of $4,706,072 matures on the earlier of March 30, 2009 or the
dissolution date of the Partnership. The facility is secured by a general security agreement and
interest is calculated at the bank’'s prime rate. The loan is subject to certain financial
covenants. The Partnership was not in violation of any covenants at June 30, 2008, nor at any
time during the periods.

4. Partnership Advisor Fees

The Partnership Advisor is entitled to receive a partnership advisor fee equal to 2.0 percent per
annum of the net asset value of the Partnership, calculated and payable monthly in arrears as
consideration for providing investment, management, and other services to the Partnership.
The partnership advisor fee amounted to $501,093 for the six month period ended June 30,
2008 (2007 - $305,800). The General Partner has a 0.01 percent beneficial interest in the
Partnership.

5. Financial Instrument Risk
The Partnership’s objective is to invest in the flow-through securities of resource issuers engaged

in oil and gas, mining, or renewable energy exploration in Canada. Accordingly, the Partnership
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is exposed to all of the risks associated with investments in such securities. The Partnership’s
use of financial instruments gives rise to a number of risk factors.

Market Risk

Market risk is simply the risk that the fair value of a financial instrument will fluctuate because of
volatility of market prices. Market risk is comprised of three types of risk: currency risk, interest
rate risk, and other price risk.

Currency Risk

Currency risk is the risk that the fair value of a financial instrument could fluctuate due to changes
in foreign currency exchange rates. The Partnership’s functional currency is Canadian dollars,
and the Partnership is exposed to foreign currency risk when it invests in securities denominated
in another currency since the fair value of those securities is determined by converting the price of
the security into Canadian dollars. The table below details the Fund's the currency risk exposure
as at June 30, 2008:

Monetary Non-monetary As a % of
Foreign currency instruments instruments Total net assets
U.S. dollars $ 1,764535| % - | $1,764,535 3.0%

As at June 30, 2008, had the Canadian dollar appreciated or depreciated by 5 percent in relation
to the American dollar, net assets would have depreciated or appreciated by approximately
$88.227 (or $0.02 per unit).

Interest Rate Risk

Interest rate risk is the risk that the fair value of a financial instrument could fluctuate due to
changes in market interest rates. The immediate impact of interest rate risk is greatest on debt
and fixed income securities that have a relatively long duration (generally a year or more to
maturity). The Partnership did not hold any such securities as at June 30, 2008, or at any time
during the period. The Partnership holds its cash balances in a high-interest bank account and
changes in interest rates would only increase or decrease future interest income and would have
little, if any, impact on the Fund’'s NAV at June 30, 2008.

Other Price Risk

Other price risk is the risk that the fair value of a financial instrument could fluctuate due to
changes in market conditions other than currency or interest rate risk. These changes could be
due to a number of factors including, but not limited to; changes in relation to a specific security or
the issuer of a security, changes in the prices of a market sector's underlying commodity, or
changes due to shifts in overall market sentiment. The General Partner mitigates other price risk
by managing and allocating the investment portfolio within the parameters of the Partnership’s
investment objectives. As at June 30, 2008 and assuming all other variables were held constant,
had the general price level of the equities markets been 5 percent higher or lower, the NAV of the
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Fund may have been $1,818,801 higher or lower ($0.31 per share or 3 percent), respectively.
This estimation is based on statistical tools that measure the relationships between each security
in the Fund’s portfolio and how their returns relate to the return of the overall equities markets. In
reality, results could differ from this estimate and the difference could be material.

Credit Risk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge its
obligations or commitments that it has entered into with the Partnership. The Partnership does
not typically invest in debt securities, thereby minimizing the Partnership’s exposure to credit risk.
The Partnership is exposed to credit risk to the extent that the Partnership’s custodian may not be
able to settle trades for cash. Canadian securities regulations require that the Partnership
employs a custodian that meets certain capital requirements. These regulations state that,
among other things, a fund’s custodian be either a bank listed in Schedule |, Il, or Il of the Bank
Act (Canada), or a company incorporated Canada affiliated with a bank with shareholders’ equity
of not less than $10,000,000. The Partnership’s custodian, Scotia Capital Inc., meets all
Canadian Securities Administrators’ requirements to act as custodian.

6. Valuation of Private Investments

The following table details the Partnership’s changes in the valuations of securities not traded
on a public exchange during the six-month period ended June 30, 2008 and for the period from
February 16, 2007 (date of inception) to June 30, 2007. The table is arranged in alphabetical
order by investment.

Prior fair value  New fair value Valuation basis

Athabasca Oil Sands Corp.

Write-down from cost as arm's length third party financing

December 2007 $ 4,380,790 $ 4,284,170 provided new valuation basis.

May 2008 $ 4284170 $ 5,423,000 Wnte—up from previous value asarm s—!ength third party share
transaction provided new valuation basis.

June 2008 $ 5.423.000 $ 5,916,000 erte—up from previous value asarm s—!ength third party share
transaction provided new valuation basis.

June 2008 $ 5916000 $ 6,359,700 Write-up from previous value as arm's-length third party share

transaction provided new valuation basis.

Laracina Energy Ltd.

Write-up from cost as arm's length third party financing

December 2007 $ 2,954,110 $ 3,363,750 provided new valuation basis.
OSUM OQil Sands Corp.
November 2007 $ 2,018,250 $ 1,755,000 Write-down from cost based on a bid from a third party.
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7. Liquidity of Partnership units and termination of Partnership

On or about January 23, 2009, the Partnership is scheduled to transfer all of its assets to
Creststreet Resource Fund, a class of shares of Creststreet Mutual Funds Limited, an open-
ended mutual fund (the “Mutual Fund”), in exchange for shares of the Mutual Fund. Upon this
transfer, the Partnership will be dissolved at which time the net assets will be allocated 99.99
percent to the limited partners and 0.01 percent to the General Partner. Upon dissolution, the
limited partners will receive their pro-rata share of the shares of the Mutual Fund.

8. Tax shelter identification number

The identification number issued for the Partnership should be included on any income tax
return filed by a Limited Partner. Issuance of the identification number is for administration
purposes only and does not in any way confirm the entitlement of an investor to claim any tax
benefits associated with the tax shelter. The Partnership’s federal and Quebec provincial tax
shelter identification numbers are TS 072470 and QAF-06-01168 respectively.
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